KEEGAN, WERLIN & PABIAN, LLP

ATTORNEYS AT LAW
21 CUSTOM HOUSE STREET
BOSTON, MASSACHUSETTS ©02110-3525 TELECOFIERS:

(617)951- 1354
(617)951-1400 (617)951-0586

October 7, 2002

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station

Boston, MA 02110

Re: Boston Edison Company d/b/a NSTAR Electric, D.T.E. 01-78

Dear Secretary Cottrell:

Enclosed for filing are: (1) the Joint Motion for Approval of Settlement
Agreement; and (2) the Settlement Agreement entered into by Boston Edison Company
(the “Company”) and the Attorney General (the “Settling Parties) in the above-referenced
matter. Also enclosed is a Certificate of Service.

The Settlement Agreement is intended to resolve all issues in this case relating to
the Company’s reconciliation of costs and revenues for the years 2001. As described in
the Settlement Agreement, it shall be deemed withdrawn if not approved in its entirety by
the Department by November 4, 2002.

If the Department has any questions regarding the terms of the Settlement
Agreement or wishes additional information, please contact Joseph Rogers or Judith

Laster, Assistant Attorneys General or me.

Thank you for your attention to this matter.

Sincerely,

~

Robert N. Werlin
Enclosures

cc: William H. Stevens, Hearing Officer
Service List



COMMONWEALTH OF MASSACHUSETTS

DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

)
Boston Edison Company d/b/a NSTAR Electric ) D.T.E. 01-78 (Phase I)
)
CERTIFICATE OF SERVICE

I certify that I have this day served the foregoing document upon the Department
of Telecommunications and parties of record in accordance with the requirements of 220

C.M.R. 1.05 (Department’s Rules of Practice and Procedures).

il

Robert N. Werlin, Esq.
Keegan, Werlin & Pabian, LLP
21 Custom House Street
Boston, Massachusetts 02110
(617)951-1400

Dated: October 7, 2002






COMMONWEALTH OF MASSACHUSETTS

DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

)
Boston Edison Company d/b/a NSTAR Electric ) D.T.E. 01-78 (Phase II)

)

JOINT MOTION FOR APPROVAL OF SETTLEMENT AGREEMENT

Boston Edison Company d/b/a NSTAR Electric (the “Company”) and the
Attorney General of Massachusetts (the “Attorney General”) (collectively, the “Settling
Parties”) jointly move, pursuant to 220 CMR. § 1.04(5), for Department of
Telecommunications and Energy (the “Department”) approval of the Settlement
Agreement (the “Settlement Agreement”) filed herewith. In addition, the Settling Parties
move the Department to enter into evidence the exhibits filed in this proceeding and
listed on Appendix A of the Settlement Agreement. The Settlement Agreement seeks to
resolve issues relating to the reconciliation of costs and revenues in conjunction with the

Company’s 2001 Transition Charge filing.

This Settlement Agreement is conditioned on approval in its entirety by the
Department and on the further condition that, if the Department does not approve the
Settlement Agreement in its entirety by November 4, 2002, it shall be deemed

withdrawn.

WHEREFORE, the Settling Parties request that the Department grant this Joint
Motion for Approval of Settlement Agreement and enter into evidence the exhibits listed

- in Appendix A of the Settlement Agreement on or before November 4, 2002.



BOSTON EDISON COMPANY
d/b/a NSTAR Electric

By its attorneys,

ol 24

Robert N. Werlin

Keegan, Werlin & Pabian, LLP
21 Custom House Street
Boston, MA 02110

Dated: October 7, 2002

Respectfully Submitted,

ATTORNEY GENERAL OF
MASSACHUSETTS

W///

ogerg/
Laster
A551stant Attorneys General
Regulated Industries Division
Office of the Attorney General
200 Portland Street
Boston, MA 02114






COMMONWEALTH OF MASSACHUSETTS

DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

)
Boston Edison Company d/b/a NSTAR Electric ) D.T.E. 01-78 (Phase II)
)

SETTLEMENT AGREEMENT
Boston Edison Company d/b/a NSTAR Electric (the “Company”) and the
Attorney General of Massachusetts (the “Attorney General”) (collectively, the “Settling
Parties”) agree, subject to approval by the Department of Telecommunications and

Energy (the “Department”), to resolve certain issues relating to this proceeding.
ARTICLE 1

INTRODUCTION

1.1 On July 8, 1997, the Attorney General, the Company and other interested parties
submitted a restructuring settlement agreement (the “Restructuring Settlement”)
for approval by the Department. After the enactment of the Electric Restructuring
Act, Chapter 164 of the Acts of 1997, on January 28, 1998, the Department
determined that the Restructuring Settlement is consistent with or substantially
complies with the provisions of the Restructuring Act. Boston Edison Company,
D.P.U/D.T.E. 96-23 (1998).

1.2 On December 3, 2001, the Company filed its fourth reconciliation filing with the
Department, pursuant to the Restructuring Settlement (the “Filing”). The Filing
also included tariffs seeking Department approval of charges for Standard Offer
Service, Default Service, Transmission Service, Demand Side Management,

Renewables and Distribution Service for effect January 1, 2002.
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1.4

1.5

2.1

2.2

On February 8, 2002, the Company filed supplemental testimony and exhibits to
update the Filing to reflect actual data through December 31, 2001.
On various dates, the Company filed responses to information requests issued by
the Department and the Attorney General concerning the Company’s Filing and
related updates to the Filing. A listing of all exhibits filed in this proceeding,
including all responses to information requests, is attached as Appendix A.
This Settlement Agreement is intended to resolve issues relating to the
reconciliation of costs and revenues for the calendar year 2001 as follows:
ARTICLE 2

TERMS OF AGREEMENT
Except as noted in Paragraph 2.2, the Settling Parties agree that the amount of the
reconciliation of revenues and costs for the year 2001 shall be as set forth in
Exhibit BEC-BKR-1 (Settlement), Exhibit BEC-BKR-2 (Settlement) and Exhibit
BEC-RAP-1 (Settlement), attached and incorporated by reference in this
Settlement Agreement; and Exhibit BEC-BKR-3 (Supp), filed on February 8,
2002.
Exhibit BEC-BKR-1 (Settlement), Exhibit BEC-BKR-2 (Settlement) and Exhibit
BEC-RAP-1 (Settlement) differ from Exhibit BEC-BKR-1 (Supp), Exhibit BEC-
BKR-2 (Supp) and Exhibit BEC-RAP-1 (Supp), filed on February 8, 2002, to
correct an error in the calculation of interest in the Securitization reconciliation,
as described in the response to Information Request AG-1-9 [errata], filed on July
11, 2002, and to include some minor updates to booked accounts. All changes are

highlighted in the exhibits. The Securitization had been approved by the



2.3

24

Department in its financing order in Boston Edison Company, D.T.E. 98-118, and
the Attorney General takes no position as to any effect the adjustments to the
securitization reconciliation would have on the Company’s obligations with
respect to the securitization bonds.'

The Settling Parties have not reached agreement on the issue of whether
transmission revenues received in wholesale transactions have been properly
accounted for in the computation of the retail revenue requirement for Local
Network Service (Exh. BEC-BRK-3 (Supp)). The Settling Parties will seek to
resolve this issue during the Company’s next reconciliation filing proceeding, but
if the Settling Parties are unable to resolve this issue, the Attorney General may
challenge the Company’s positions in that proceeding.

The Settling Parties agree that the Company shall mitigate, to the maximum
extent practicable, the costs incurred in relation to the purchased power
agreements with Hydro Quebec (Exh. BEC-RAP-1 (Settlement), page 5, lines 9-
10), which are included in the variable component of the Transition charge (Exh.
BEC-BRK-1 (Settlement), line 3, column B), and report the results of those

mitigation activities in its next reconciliation filing.

The Company has received an opinion from counsel that the Act, the Financing Order in
D.T.E. 98-118 and the relevant bond indenture do not prohibit the Department from approving the
adjustments relating to Securitization as set forth in this Settlement Agreement. See Appendix B.
Accordingly, the Company agrees that the Act, the Financing Order in D.T.E. 98-118 and the
relevant bond indenture do not prohibit the Department from approving an adjustment to the
transition charge (either positive or negative) that corrects an error in that calculation relating to
Securitization.



3.1
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3.3

34

ARTICLE 3
CONDITIONS

This Settlement Agreement shall not be deemed in any respect to constitute an
admission by any party that any allegation or contention in this proceeding is true
or false. Except as specified in this Settlement Agreement, the entry of an order
by the Department approving the Settlement Agreement shall not in any respect
constitute a determination by the Department as to the merits of any other issue
raised in this proceeding.

The making of this Settlement Agreement establishes no principles and shall not
be deemed to foreclose any party from making any contention in any future
proceeding or investigation, except as to those issues and proceedings that are
stated in this Settlement Agreement as being resolved and terminated by approval
of this Settlement Agreement.

This Settlement Agreement is the product of settlement negotiations. The
Settling Parties agree that the content of those negotiations (including any
workpapers or documents produced in connection with the negotiations) are
confidential, that all offers of settlement are without prejudice to the position of
any party or participant presenting such offer or participating in such discussion,
and that the content of those negotiations are not to be used in any manner in
these or other proceedings involving one or more of the parties to this Settlement
Agreement, or otherwise.

The provisions of this Settlement Agreement are not severable, This Settlement

Agreement is conditioned on its approval in full by the Department.



3.5  If the Department does not approve the Settlement Agreement in its entirety by
November 4, 2002, it shall be deemed to be withdrawn and shall not constitute a
part of the record in any proceeding or used for any other purpose.

3.6  The Department shall have continuing jurisdiction to enforce the terms of this
Settlement Agreement.

The signatories listed below represent that they are authorized on behalf of their
principals to enter into this Settlement Agreement.

BOSTON EDISON COMPANY ATTORNEY GENERAL OF

d/b/a NSTAR Electric MASSACHUSETTS

By its, attorneys,

Robert N. Werlin J qét,( Rog;é

Keegan, Werlin & Pabian, LLP Judith Laster

21 Custom House Street Assistant Attorneys General

Boston, MA 02110 Regulated Industries Division
Office of the Attorney General
200 Portland Street

Boston, MA 02114

Dated: October 7, 2002






APPENDIX A

D.T.E. 01-78 (Phase II)
Boston Edison Company d/b/a NSTAR Electric
2001 Transition Charge True-up

Prefiled Testimony and

Exhibits
Exhibit BEC-BKR
Exhibit BEC-BKR (Supp)

Exhibit BEC-BKR-1
Exhibit BEC-BKR-1 (Supp)
Exhibit BEC-BKR-2
Exhibit BEC-BKR-2 (Supp)

Exhibit BEC-BKR-3
BEC-BKR-3 (Supp)

Exhibit BEC-RAP
Exhibit BEC-RAP (Supp)

Exhibit BEC-RAP-1
Exhibit BEC-RAP-1 (Supp)
Exhibit BEC-RAP-2

Exhibit BEC-RAP-2 (Supp)

Exhibit BEC-HCL

Exhibit BEC-HCL-1
Exhibit BEC-HCL-2
Exhibit BEC-HCL-3
Exhibit BEC-HCL-4

v V V¥ YV vV

YV VYV

Exhibit List

Description

Testimony of Bryant K. Robinson
Supplemental Direct Testimony of Bryant K.
Robinson

Transition Charge Calculation
Transition Charge Calculation

Revenue Credits & Damages, Costs, or Net
Recoveries from Claims

Revenue Credits & Damages, Costs or Net Recoveries
from Claims

Transmission Rate
Transmission Reconciliation

Testimony of Rose Ann Pelletier
Supplemental Direct Testimony of Rose Ann Pelletier

Standard Offer and Default Service Reconciliation for
2S(t)gridard Offer and Default Service Reconciliation for
g?a(:lldard Offer and Default Service Reconciliation for
2S(t)a(l)r?dard Offer and Default Service Reconciliation for
2002

Testimony of Henry C. LaMontagne

Proposed Tariffs — Redlined

Summary of Revenues by Rate Schedule
Pricing Models and Revenue Proofs
Percentage Rate Reductions/Rate Comparisons



D.T.E. 01-78 (Phase II)
Boston Edison Company d/b/a NSTAR Electric
2001 Transition Charge True-up

Exhibit List
Prefiled Testimony and Description
Exhibits
Exhibit BEC-HCL-5 » Summary of Unbundled Rate Components
Exhibit BEC-HCL-6 » Transition Rate Adjustments
Exhibit BEC-HCL-7 » Derivation of Inflation Factor
Exhibit BEC-HCL-8 » Typical Bill Calculations

Response to Information Requests

EXHIBIT DTE-1-1
EXHIBIT DTE-1-2
EXHIBIT DTE-1-3
EXHIBIT DTE-1-4
EXHIBIT DTE-1-5
EXHIBIT DTE-1-6
EXHIBIT DTE-1-7
EXHIBIT DTE-1-8
EXHIBIT DTE-1-9
EXHIBIT DTE-1-10
EXHIBIT DTE-1-11
EXHIBIT DTE-1-12
EXHIBIT DTE-1-13
EXHIBIT DTE-1-14
EXHIBIT DTE-1-15
EXHIBIT DTE-1-16
EXHIBIT DTE-1-17
EXHIBIT DTE-1-18
EXHIBIT DTE-1-19
EXHIBIT DTE-1-20
EXHIBIT DTE-1-21
EXHIBIT DTE-1-22 (Revised)
EXHIBIT DTE-1-23
EXHIBIT DTE-2-1
EXHIBIT DTE-2-2
EXHIBIT DTE-2-3
EXHIBIT DTE-2-4
EXHIBIT DTE-3-1
EXHIBIT DTE-3-3
EXHIBIT DTE-3-3
EXHIBIT DTE-3-4

2



D.T.E. 01-78 (Phase II)
Boston Edison Company d/b/a NSTAR Electric
2001 Transition Charge True-up
Exhibit List

EXHIBIT AG-1-1
EXHIBIT AG-1-2
EXHIBIT AG-1-3
EXHIBIT AG-1-4
EXHIBIT AG-1-5
EXHIBIT AG-1-6
EXHIBIT AG-1-7
EXHIBIT AG-1-8
EXHIBIT AG-1-9
EXHIBIT AG-1-9 Errata
EXHIBIT AG-2-1
EXHIBIT AG-2-2
EXHIBIT AG-2-3
EXHIBIT AG-2-4
EXHIBIT AG-2-5
EXHIBIT AG-2-6
EXHIBIT AG-2-7
EXHIBIT AG-2-8
EXHIBIT AG-2-9
EXHIBIT AG-2-10
EXHIBIT AG-2-11
EXHIBIT AG-2-12
EXHIBIT AG-2-12 Supplement
EXHIBIT AG-2-12 Second Supplement
EXHIBIT AG-2-13
EXHIBIT AG-2-14
EXHIBIT AG-2-15
EXHIBIT AG-2-16
EXHIBIT AG-2-17
EXHIBIT AG-2-18

Settlement Exhibits
Exhibit BEC-BKR-1 (Settlement)

Exhibit BEC-BKR-2 (Settlement)
Exhibit BEC-RAP-1 (Settlement)






APPENDIX B

RopeEs & GRAY
ONE INTERNATIONAL PLACE
BOSTON, MAa O210-2682d4
PHONE: (617} 951-70Q00
FAX: (817) 951-70%50C

September 23, 2002

Boston Edison Company
800 Boylston Street
Boston, MA 02199

1 adies and Gentlemen:

You have asked for our opinion as to whether applicable Massachusetts law, the
Financing Order dated April 2, 1999 (the “Financing Order”) that authorized the issuance of
electtic rate reduction bonds (the “RRBs”) by you or the indentures governing the terms of the
RRBs prohibit the Massachusetts Department of Telecommunications and Energy (the “DTE™)
from approving your request for an adjustment to the transition charge te correct for a prior error
in calculating the interest expense of the RRBs.

In rendering our opinion, we have made no independent investigation of the facts referred
to herein and have relied for the purposes of this opinion exclusively on the facts provided to us
by you. We understand the relevant facts to be as set forth in the following paragraph.

In connection with the annual true-up of the transition charge, you discovered a prior
error in calculating the interest expense of the RRBs. In detetmining such interest expense for
purposes of the transition charge you had calculated the interest expense based upon the year-end
principal balance of the RRBs, rather than based upon the principal amouat of the bonds
outstanding during the year. This resulted in an understatement of the interest expense of the
RRBs because a portion of the principal of the RRBs is paid semiapnually in accordance with
their amortization schedule. You have now requested that the DTE approve an adjustment to the
transition charge to reflect the actual interest expense of the RRBs. We understand that the error
in calculating the interest expense of the RRBs occurred solely in cormection with the annual
true-ups of the transition charge. The error does not require any revision fo the Financing Order,
including without limitation the reimbursable transition costs amounts authorized to be financed
in the Financing Order, or the calculations set forth in the issuance advice letter filed with the
DTE on July 28, 1999 pursuant to the Financing Order.

Based upon and subject to the foregoing and subject to the additional qualifications set
forth below, we are of the opinion that Section 1H(b)(3) of Chapter 164 of the Massachusetts
Acts of 1997, the Financing Order and the Note Indenture dated as of July 29, 1999 between
BEC Funding LLC and The Bank of New York, as Note Trustee and the Certificate Indenture

8907275_i

NEW YORK PROVIDENCE WASHINGTON



Boston Edison Company -2- September 23, 2002

dated as of July 29, 1999 among Massachusetts RRB Special Purpose Trust BEC-1, The Bank of
New York (Delaware), as Delaware Trustee and The Bank of New York, as Certificate Trustee
do not prohibit the DTE from approving your request for an adjustment to the transition charge
to correct for the error in calculating the interest expense of the RRBs. :

The conclusions reached in this opinion are subject to change if any facts in addition to or
different from those presented above should be brought to our attention.

This opinion is being furnished only to you and is solely for your benefit. This opinion
may hot be relied upon for any other purposes or by any other person without our prior written
consent, except that you may provide a copy of this opinion to the Massachusetts Attorney
General in connection with the matter specified above.

Vety truly yours,

fpr Loy

Ropes & Gray

8907275_1
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DTE 01-78 Exhibit BEC-BKR-2 (Settlement)

Page 1 of 7
Boston Edison Company
Revenue Credits & Damages, Costs, or Net Recoveries from Claims
$ in Millions
Payment in Wholesale
Lieu of Claims and Salesof Revenue  Securitization
Line Year Property Tax ~ Recoveries  Property Credit True-Up Other Total
(1) 2 (3) C)) (5) (6) (7

1 1999 $§ 21.402 $ 15456 $ -

2 2000 0.977 18.055 (0.611) 21711 -

3 2001 11.784 : (0.327) -

4 2002 10.140 - - 36.723 (1.919) 44943

5 2003 10.140 - - - 10.140

6 2004 10.140 - - - 10.140

7 2005 9.750 - - - 9.750

8 2006 8.970 - - - 8.970

9 2007 4.680 : - - - 4.680
10 2008 0.780 - - - 0.780
11 2009 0.780 - - - 0.780
12 2010 0.780 - - - 0.780
13 2011 0.780 - - - 0.780
14 2012 0.390 - - - 0.390

Notes: Col 1 per Page 2
Col 2 per Page 3
Col 3 per Page 4
Col 4 per Page 5
Col 5 per Page 6
Col 6 = Page 7 BETG Overinvestment Carrying Charge Adjustment
Col 7 = Sum of Columns 1 thru 6

Exh-BEC-BKR-2 (Settlement).xis 10/7/20021:46 PM



DTE 01-78 Exhibit BEC-BKR-2 (Settlement)

Page 2 of 7
Boston Edison Company
Payments in Lieu of Property Taxes
$ in Millions
Actual/Required  Est. Entergy Contract
Payment Direct Net BECo Customer
Line Year to Town Payments Payments Share Net
) 2 3 ) 4
1 2001 $ 15205 % 0.097 § 15.108 $ (3.324) § 11.784
2 2002 13.000 - 13.000 (2.860) 10.140
3 2003 13.000 - 13.000 (2.860) 10.140
4 2004 13.000 - 13.000 (2.860) 10.140
5 2005 12.500 - 12.500 (2.750) 9.750
6 2006 11.500 - 11.500 (2.530) 8.970
7 2007 6.000 - 6.000 (1.320) 4.680
8 2008 1.000 - 1.000 (0.220) 0.780
9 2009 1.000 - 1.000 (0.220) 0.780
10 2010 1.000 - 1.000 (0.220) 0.780
11 2011 1.000 - 1.000 (0.220) 0.780
12 2012 0.500 - 0.500 (0.110) 0.390

Notes: Col 1 Actual property tax payments where available, future years per tax agreement with Town
of Plymouth Approved in D.T.E. 98-54
Col 2 = Actual Payments received from Entergy, if any
Col 3 =Col 1 minus Col 2
Col 4=22% of Col 1
Col 5= Sum of Col 3 and Col 4

Exh-BEC-BKR-2 (Settlement).xls 10/7/20021:46 PM



DTE 01-78 Exhibit BEC-BKR-2 (Settiement)

Page 3 of 7
Boston Edison Company
Claims and Recoveries - 2001
$ in Millions
2001 NEIL Insurance Credit Refund:
Entergy 2001 NEIL Credit for Pilgrim - 3 (5.881)
Percentage paid to BECo per Pilgrim P&S 85%
BECo Share of Pilgrim NEIL Credit received 12/27/01 b (4.999)
Less 22 % Contract Customer Share 1.100
Net NEIL Refund Applicable to Retail Sales $ (3.899)
Pooled Equipment Inventory Management System Expenses:
Total PIMS Payments $ 0.022
Less 22 % Contract Purchaser Share (0.005)
Net PIMS Applicable to Retail Sales 0.017
Maxey Flats LLC Expenses:
Maxey Flats Payment 3 0.047
Less Actual American Ecology Claim (0.040)
Net Maxey Flats Payments 0.007
Less 22 % Contract Purchaser Share (0.002)
Net Expenses Applicable to Retail Sales 0.005
| Total 2001 Pilgrim Adjustments . $ !3-87_sz)
2000 NEIL Insurance Credit Refund True-Up:
As Filed DTE 00-82 Actual True-up
Credit Received 12/29/2000 $ (5.394) § (5.314) § 0.080
Less 22 % Contract Purchaser Share 1.187 1.169 (0.018)
Net NEIL Refund Applicable to Retail Sales $ (4.207) $ (4.145) § 0.062
| Net 2001 Claims $ (3.815)]

Exh-BEC-BKR-2 (Settlement).xls 10/7/20021:46 PM



DTE 01-78 Exhibit BEC-BKR-2 {Settlement)
Page 4 of 7
Boston Edison Company
Property Sales
$ in Millions
Sale Book Sale Transaction Gain/
Description Date Value Proceeds Costs (Loss)
Summer & Union Streets, Ashland November 13,2000 $ 0.001 $ 0330 § 0.003 § 0.327

| Total Gain on Properties Sold

$ 0.3_211

Exh-BEC-BKR-2 (Settlement).xls

10/7/20021:46 PM



DTE 01-78 Exhibit BEC-BKR-2 (Settiement)

Page 5 of 7
Boston Edison Company
‘Wholesale Revenue Credit
($ in Millions)
Line  Description 200 2002
1 Total Wholesale Revenue ] " ’" 53.933
2 Less: Wholesale Supply Cost 68.869 55.256
3 Demand Credit in Retail Distribution Rates ** 35.400 35.400
4 Net Wholesale Revenue Transition Cost 36.723

Notes

Line 3 is $§5.;1 million ualy.
Line 4 = (Line 2 + Line 3) - Line 1

Exh-BEC-BKR-2 (Settlement).xls 10/7/20021:46 PM



DTE 01-78 Exhibit BEC-BKR-2 (Settlement)
Page 6 of 7

Securitization True-Up

$ in Millions
Less: =
Ending Beginning  Securitization
Securitization RRB RRB Less: Securitization Fixed
Account Principal Interest  Interest Admin Account Component Securitization
Col. A Col. B Col.C Col.D Col. E Col. F Col.G . o
- Col. A Prior Year Sumof Cols. Alo F

1999 § 49.009 $ - 5 - $ (0.368) $ 0.380 $ - 3 49.021 $ 46.822

2000 & 33227 $ 78441 $53.184 $ (2.260) § 0912 $ (49.009) $ 114.49

$ 112.624
2001 § 39131 $§ 62428 $42622 §$ (1.159) $ 0.912 § (33227) $ 110.707

i $ 105.186

Exh-BEC-BKR-2 (Settlement).xls 10/7/20021:46 PM



DTE 01-78 Exhibit BEC-BKR-2 {Settlement)
Page 7 of 7

DPU/DTE 97-95
BECo. Compliance w/ DPU 93-37 Order
Carrying Charge Adjustment due to BETG Over-investment

Carrying Charge @
Over-Investment effective rate of
Over-Investment Balance 9.98970%
Carrying Charge including to yield
Line Month/Year Factor Carrying Charge 10.46% return
Col. A Col.B Col.C Col. D
Col. B Line (n-1) * {1 + (9.98970% { 12)} Col.B* Cot. CLine 0 Col. G Line n- Col. G Line B

0 Dec-97 1.00000 § 3,936,881

1 Jan-98 1.00832 $ 3,969,655 % 32,774

2 Feb-98 1.01672 § 4,002,701 | $ 65,820

3 Mar-98 1.02518 § 4,036,022 1 $ 99,141

4 Apr-98 1.03372 § 4,069,621 1% 132,740

5 May-98 1.04232 § 4,103,500 | $ 166,619

6 Jun-98 1.05100 § 4,137,660 ] $ 200,779

7 Jul-98 1.05975 § 41721051 $ 235,224

8 Aug-98 1.06857 § 4,206,837 | $ 269,956

9 Sep-98 1.07747 § 4,241,858 1 $ 304,977
10 Oct-98 1.08644 § 42774701 $ 340,289
11 Nov-98 1.00548 § 4,312,777} $ 375,896
12 Dec-98 1.10460 § 4,348,680 1 $ 411,799
13 Jan-99 1.11380 § 4,384,881 % 448,000
14 Feb-99 112307 § 4,421,384 § $ 484,503
15 Mar-99 113242 ¢ 4,458,191} % 521,310
16 Apr-99 1.14184 § 4,495,305 1 $ 558,424
17 May-99 1.15135 § 4,532,727 4 % 595,846
18 Jun-99 1.16093 § 4,570,461 1 % 633,580
19 Jul-99 1.17060 § 4,608,509 § $ 671,628
20 Aug-99 1.18034 § 4,646,873 1 709,992
21 Sep-99 1.19017 § 4,685,557 § $ 748,676
22 Oct-99 1.20008 $ 4724563 § $ 787,682
23 Nov-99 1.21007 § 4,763,894 1 § 827,013
24 Dec-99 1.22014 § 4,803,553 § $ 866,672
25 Jan-00 1.23030 § 48435411 % 906,660
26 Feb-00 1.24054 § 4,883,862 1% 946,981
27 Mar-00 1.25087 § 49245191 % 987,638
28 Apr-00 1.26128 § 4,965,514 | § 1,028,633
29 May-00 127178 § 5,006,851 f $ 1,069,970
30 Jun-00 1.28237 § 5,048,532 § $ 1,111,651
31 Jul-00 1.29304 § 5,090,560 | $ 1,153,679
32 Aug-00 1.30381 § 5,132,937 $ 1,196,056
33 Sep-00 1.31466 § 5175668 | $ 1,238,787
34 Oct-00 1.32561 § 5218,754 § § 1,281,873
35 Nov-00 1.33664 $ 5,262,199 | $ 1,325,318
36 Dec-00 1.34777 § 5,306,005 § $§ 1,369,124
37 Jan-01 1.35899 § 5,350,176 | $ 1,413,295
38 Feb-01 1.37030 $ 5,394,715 1 % 1,457,834
39 Mar-01 1.38171 % 5439,625 | $ 1,502,744
40 Apr-01 1.39321 § 5,484,908 1 $ 1,548,027
41 May-01 140481 § 5,530,569 | $ 1,593,688
42 Jun-01 141650 § 5,576,610 f $ 1,639,729
43 Jul-01 1.42830 § 5,623,033 | $ 1,686,152
44 Aug-01 144019 $ 5,669,844 | $ 1,732,963
45 Sep-01 145218 § 5,717,044 } 1,780,163
46 Oct-01 1.46426 $ 5,764,637 | $ 1,827,756
47 Nov-01 147645 § 5,812,626 | § 1,875,745
48 Dec-01 148756 $ 5,856,332 | $ 1,919,451

3.99452 years (12/31/97 to 12/28/01) Yields a return of 10.45299%

Exh-BEC-BKR-2 (Settlement).xls 10/7/20021:46 PM
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